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INDEPENDENT AUDITOR’S REPORT ON

FINANCIAL STATEMENTS

City of Ellensburg
Kittitas County
January 1, 2014 through December 31, 2014

Mayor and City Council
City of Ellensburg
Ellensburg, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information of the
City of Ellensburg, Kittitas County, Washington, as of and for the year ended December 31,
2014, and the related notes to the financial statements, which collectively comprise the City’s
basic financial statements as listed on page 16.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
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statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the City of Ellensburg, as of
December 31, 2014, and the respective changes in financial position and, where applicable, cash
flows thereof, and the respective budgetary comparison for the General and Arterial Street funds,
for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Matters of Emphasis

As discussed in Note 6 to the financial statements, in 2014, the City adopted new accounting
guidance, Govermmental Accounting Standards Board Statement No. 67, Financial Reporting for
Pension Plans — an amendment of GASB Statement No. 25. Our opinion is not modified with
respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 17 through 29 and pension trust fund
information on pages 94 through 95 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
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America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. This schedule is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated
September 9, 2015 on our consideration of the City’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
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report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City’s internal control over financial reporting and compliance.

m\} s
( s 77 \feile
Va

JANM. JUTTE, CPA, CGFM
ACTING STATE AUDITOR
OLYMPIA, WA

September 9, 2015
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Management’s Discussion and Analysis

As management of the City of Ellensburg, we offer readers of the financial statements
this narrative overview and analysis of the financial activities of the City of Ellensburg
for the fiscal year ended December 31, 2014. The purpose is to highlight significant
financial issues, major financial activities and resulting changes in financial position, and
economic factors affecting the city. We encourage readers to consider the information
presented here in conjunction with additional information we have furnished in our letter
of transmittal in the introductory section and the city’s financial statements and
accompanying notes following the narrative. All amounts, unless otherwise indicated, are
expressed in millions of dollars.

Financial Highlights

e The assets of the City of Ellensburg exceeded its liabilities at the close of the most
recent fiscal year by $116.27 million (net position). Of this amount, $23.71 million
(unrestricted net position) may be used to meet the government’s ongoing obligations
to citizens and creditors. In addition, $5.51 million (restricted net position) is
dedicated to specific purposes and $87.0 million is for net investment in capital assets.

e The government’s total net position increased by $2.63 million. Approximately 14%
of this increase is attributable to governmental activities and the remainder to the
business-type activities. The increase to the governmental activities is due to the
acquired infrastructures through annexation. The majority of the increase to business
type activities is attributable to excess of revenues over the expenses.

e As of the close of the current fiscal year, the City of Ellensburg’s governmental funds
reported a combined ending fund balances of $7.27 million, an increase of $1.23
million over the prior year. The increase is due to a few small revenue increases
adding up such as; license and permits fees, door tags, late fees, and an increase in
other taxes and charges as well as the delay of a few arterial street projects.

e The City of Ellensburg enterprise funds reported a combined ending fund balance of
$54.39 million, an increase of $2.3 million. The majority of the increase is due to
interfund charges used to support the new telecommunication utility as well as the
transfer of funds from the IT Fund for start-up. Water and Sewer funds also saw a
significant increase due to capital contributions.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of
Ellensburg’s basic financial statements which are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the



financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-Wide Financial Statements. The Government-Wide Financial Statements
are designed to provide readers with a broad overview of the City of Ellensburg’s
financial position in a manner similar to that of a private-sector business

The Statement of Net Position presents information on all of the City of Ellensburg’s
assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the City of Ellensburg is improving or deteriorating.

The Statement of Activities presents information showing how the government’s net
position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of
the timing of the related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in the future fiscal periods
(e.g., uncollected taxes and earned but unused vacation leave). The statement also
identifies the amount of general revenues needed to fully fund each governmental
function.

Both of the government-wide financial statements distinguish functions of the City of
Ellensburg that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities).
The governmental activities of the City of Ellensburg include general government, public
safety, transportation, economic development, and culture and recreation. The business-
type activities of City of Ellensburg include gas distribution, electric distribution, water
distribution, sewer collection and treatment, telecommunications, and stormwater.

The Government-Wide Financial Statements can be found on pages 15 - 16 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The City of Ellensburg, like other local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the City of Ellensburg can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds.

These statements focus on major governmental funds and proprietary funds separately.
The city’s major governmental funds are presented in their own column and the
remaining funds are combined into a column titled “Nonmajor Governments Funds.”
Statements for the city’s proprietary funds and fiduciary funds follow the governmental



funds and include net position, revenues, expenses, and changes in fund net position and
cash flow.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financing requirements, and its capacity to
finance its programs in the near future.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financial decisions. Both the governmental funds
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City of Ellensburg maintains 13 individual governmental funds. Information is
presented separately in the governmental funds balance sheet and in the governmental
funds statement of revenues, expenditures, and changes in fund balances for the General
Fund, and Arterial Street Fund which are considered major funds. Data from the other 11
governmental funds are combined into a single, aggregated presentation. Individual fund
data for each of these non-major governmental funds is provided in the form of
combining statements elsewhere in this report.

The City of Ellensburg adopts an annual appropriated budget for its General Fund and
Arterial Street Fund. This report includes a budgetary comparison statement to
demonstrate compliance with these budgets.

The basic governmental fund financial statements can be found on pages 15-28 of this
report.

Proprietary funds. The City of Ellensburg maintains two different types of proprietary
funds; Enterprise and Internal Service Funds. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial
statements. The City of Ellensburg uses enterprise funds to account for

telecommunications, gas distribution operations, electric distribution operations, water
distribution operations, wastewater treatment operations, and stormwater operations.
Internal service funds are an accounting device used to accumulate and allocate costs
internally among the City of Ellensburg’s various functions. City of Ellensburg uses



internal service funds to account for its information technology system, fleet of
equipment, health and benefits, and risk management. The fleet of equipment,
information technology system and risk management predominantly benefit business-
type functions rather than governmental functions, therefore they have been included
within the business-type activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary funds financial statements provide
separate information for the Gas, Electric, Water, and Sewer funds, which are considered
major funds of the City of Ellensburg. Conversely, Information Technology, ER&R,
Health and Benefits and Risk Management funds in the internal service funds are
combined into single, aggregated presentation in the proprietary funds financial
statements. Individual fund data for the internal service funds is provided in the form of
combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 26 — 30 of this
report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of
the City of Ellensburg employees and parties outside the government. Fiduciary funds are
not reflected in the government-wide financial statements because the resources of these
funds are not available to support City of Ellensburg’s own programs. The accounting
used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages 31 — 32 of this
report.

Notes to the financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements. The notes to the financial statements can be found on pages 33 — 82
of this report.

Other information. In addition to the basic financial statements and the accompanying
notes, this report also presents certain required supplementary information concerning
the City of Ellensburg’s progress in funding its obligations to provide pension benefits to
its employees.

The combining statements referred to earlier in connection with non-major governmental
funds and internal service funds are presented immediately following the required
supplementary information (RSI). The schedules can be found right before the combining
and individual fund statements.



Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of City of Ellensburg, assets exceeded liabilities by $116.27
million at the close of the 2014 fiscal year. The City’s fiscal condition remains stable and
relatively better than last year.

The largest portion of City of Ellensburg’s net position (75%(87.05/116.27)) reflects its
investment in capital assets (e.g., land, buildings, improvements, machinery and
equipment), less any related debt used to acquire those assets to provide services to
citizens; consequently, these assets are not available for future spending. Although City
of Ellensburg’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.

City of Ellensburg’s Statement of Net Position
December 31, 2014

(In Millions)
Governmental Business-type Total
Activities Activities Primary Government

Assets: 2014 2013 2014 2013 2014 2013

Current and other assets $ 9.60 | $ 899 |% 3459 |% 25.04|$ 4419]% 34.03

Capital assets 51.99 52.84 53.51 53.23 105.50 106.07
Total assets 61.60 61.83 88.10 78.27 149.69 140.10
Deferred outflow of resources

Deferred charges - - 0.04 - 0.04
Total deferred charges - - - 0.04 - 0.04
Liabilities

Other liabilities 0.66 1.06 2.44 2.88 3.10 3.94

Long-term liabilities 6.41 6.61 23.85 15.90 30.26 22.51
Total liabilities 7.07 7.67 26.29 18.78 33.36 26.45
Deferred outflow of resources
| Deferred gain on refunding - - 0.07 0.05 0.07 0.05
Total deferred gain - - 0.07 0.05 0.07 0.05
Net position

Net Investment in capital 48.41 49.26 38.63 38.01 87.05 87.27

Restricted 3.50 3.13 2.01 1.81 5.51 4.95

Unrestricted 2.61 1.76 21.09 19.65 23.71 21.41
Total net position $ 5452 |3 5415|% 61.74| % 5948 |$ 116.27|$ 113.64

An additional portion of the City of Ellensburg’s net position ($5.51 million) represents
resources that are subject to external restrictions on how they may be used. The
remaining balance of unrestricted net position ($23.7 million) may be used to meet the
government’s ongoing obligations to citizens and creditors.

e At the end of the current fiscal year, City of Ellensburg is able to report positive
balances in all three categories of net position, both for the government as a whole, as
well as for its separate governmental and business-type activities. The same situation
held true for the prior fiscal year. The governmental net position increased by $.37
million during the current fiscal year. A large portion of this increase is due to



acquired infrastructure assets (i.e. streets, sidewalks, land) through both purchase and
annexation of City property, and the increase in property taxes, sales and use taxes,
and utility taxes. The government’s restricted net position increased by 11% (from
$4.95 million to $5.51 million), and the unrestricted increased by 11% (from $21.41
million to $23.70 million). The increase in the restricted net position is due mainly to
capital contributions. The governments net position increased by $2.63 million
during the current fiscal year. The majority of the increase is due to capital
contributions and an increase in revenues.

Governmental and Business-type Activities. The governmental activities increased the
City of Ellensburg net position by $.36, thereby accounting for 15 percent of the total
growth in the net position for the City of Ellensburg. Key elements of this increase are as
follows:

City of Ellensburg's Statement of Activities
For the Years Ended December 31, 2014 and 2013

(In Millions

Governmental Business-type Total
Revenues: Activities Activities Primary government
2014 | 2013 2014 | 2013 2014 | 2013
Program revenues
Charges for services $ 505 $ 495 $ 3054 $ 2955 $ 35.60 $ 34.50
Operating grants & contributions 0.42 0.66 0.08 - 0.50 0.66
Capital grants & contributions 2.32 1.21 1.49 1.06 3.81 2.27
General revenues
Property taxes 2.79 2.73 - 2.79 2.73
Retail sales & use tax 5.14 4.71 - 5.14 4.71
Other taxes 3.04 3.45 - 3.04 3.45
Investment earning 0.32 0.07 0.04 0.06 0.36 0.13
Other income 0.31 0.03 0.04 0.03 0.35
Total revenues 19.08 18.09 | 32.19 30.71 51.26 48.80
Expenses:
General government 3.96 3.75 3.96 3.75
Public safety 4.92 4.96 4.92 4.96
Utilities - -
Transportation 4.41 3.85 4.41 3.85
Social services 0.20 0.20 0.20 0.20
Natural and economic 1.83 1.97 1.83 1.97
Culture & recreation 3.30 3.23 3.30 3.23
Intereston LT debt 0.23 0.20 0.23 0.20
Utilities 29.80 28.63 29.80 28.63
Others - -
Total expenses 18.83 18.16 29.80 28.63 48.63 46.79
Inc(dec) in net assets before transfers 0.24 (0.07) 2.39 2.08 2.63 2.01
Special items - gain (loss) (0.43) - (0.43)
Transfers 0.12 0.28 (0.12) (0.28) -
Change in net position 0.36 0.21 2.27 1.36 2.64 1.57
Net position at Beginning 54.15 53.95 59.48 58.21 113.64 112.16
Prior period adjustments 0.01 (0.08) - (0.08)
Net assets at Year End $ 5452 $ 54.16 $61.74 $ 59.48 '$ 116.27 $ 113.64

Governmental Activities

e Significant elements of the Change in Net Position for governmental activities from
December 31, 2013 to December 31, 2014 is attributed to an increase in sales tax
revenue for new construction within the city and charges for late fees and door tags.



2014 Expenses and Program Revenues - Governmental Activities
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2014 Revenues by source — Governmental Activities

Business-type activities. The business-type activities increased the City of Ellensburg’s
net position by $2.26 million, accounting for 86 percent of the total growth in the
government’s net position. Key elements of this increase are as follows:

The increase in charges for services for the gas, electric, water, sewer,
telecommunications, and stormwater funds contributed approximately $1 million. This
increase is due to a combination of utility rate increases in 2013, weather, and
contributions and charges for the new telecommunications utility. Also contributing is an
increase in plant investment fee revenues in water and sewer.



2014 Expenses and Program Revenues — Business-type Activities
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Financial Analysis of the Government’s Funds

As noted earlier, the City of Ellensburg uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds. The focus of the City of Ellensburg governmental funds is to
provide information on near-term inflows, outflows and balances of spending resource.
Such information is useful in assessing the City of Ellensburg financing requirements. In
particular unassigned fund balance may serve as a useful measure of the governments net
resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Ellensburg governmental funds
reported a combined ending fund balances of $7.27 million (see page #19), an increase of
$1.23 million from prior year, of this amount $.95 million constitutes unassigned fund
balance, which is available for spending at the governments’ discretion. The remainder
of the fund balance is nonspendable, restricted, committed or assigned to indicate it is not
available for new spending because it has already been committed or designated to pay
for contracts or special programs ($6.22 million) or to pay debt service ($0.1 million).

e The General Fund is the chief operating fund of the City of Ellensburg. At the end of
the current fiscal year, the General Fund had a fund balance of $1.1 million; majority
of this amount is classified as unassigned funds. The increase in fund balance from
the prior year is so small that it cannot be contributed to anything major. As a
measure of the General Fund’s liquidity, it may be useful to compare unassigned fund
balance to total fund expenditures. Unassigned fund balance represents 7%



(910,258/12,484,420) of the total General Fund expenditures. The General fund
reported $3.5 million in interfund loans used to defease GO Bonds and to purchase
the Geddis building. The loan is reported on the face of the basic financial statements
however the asset is only reported in the Government-wide financial statements.

o Arterial Street fund is a major fund of the governmental funds. Arterial Street fund
includes both the 123 (Arterial) and the 120 (Street) funds. At the end of the current
fiscal year Arterial Street had a fund balance of $2.35 million; majority of it classified
as assigned, $2.31 million. The assigned amount is to be used for street construction
and maintenance. During the current year the City of Ellensburg budgeted in major
projects with the Helena Ave. (Water to Walnut Construction), University Way
overlay, D Street Bridge replacement, and Dolarway/SR97 intersection design. The
additional increase of fund balance is because of those projects not yet complete and
will be carried into 2015. The remainder of the expenditures was for street
maintenance.

Proprietary funds
The City of Ellensburg’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

Restricted net position of the enterprise funds at the end of the year amounted to $2.01
million including $1.46 million in debt service and $0.55 million in construction,
unrestricted net position was $22.44 million, and the total net position for all proprietary
funds were $63.09 million. Of the $22.44 million of unrestricted net position there is
$13.96 million in cash and cash equivalents.

The Gas Fund had an ending fund balance of $9.02 million in 2014. This is a decrease of
$.03 million from 2013. The majority of the decrease is due to the increase of operating
exXpenses over revenues.

The Electric Fund had an ending balance of $17.05 million, an increase of $.16 million
over 2013. The majority of this increase is due to slightly higher operating revenues over
expenses

The Water fund had an ending fund balance of $13.09 million, an increase of .69 million
from 2013. This increase is attributed to the excess of revenues over expenditures and
the addition of capital contributions.

The Sewer fund had an ending fund balance of $12.29 million and increase of $0.38 from

2013. The increase is attributed to the excess of revenues over expenditures and the
addition of capital contributions.
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The restricted for debt service increased last year due to the issuance of $4.54 million of
debt in the Light Fund to finance the construction of a new electrical substation. The
restricted for construction increased due to the increase in plant investment fees collected
in the Water and Sewer funds.

General Fund Budgetary Highlights: Actual General Fund revenues were higher than
the final budgeted revenues by $1.6 million during fiscal year 2014. This increase is
mostly due to a higher collection of sales tax, late fees and door tags, and permit revenue.
The departments within the General Fund spent $1.08 million less than their final annual
budget.

Budget amendments and supplemental appropriations were made during the year to

prevent budget overruns and to increase appropriations for unanticipated expenditures
after adoption of the original budget.

The following are the significant supplemental appropriations during the year.

BUDGET ACTUAL
Other
General Fund Original| Supplemental Final General| Funds Total
Revenues
Taxes $ 8.96 | $ - $ 896 | $ 569 |$ 3.66|$ 9.34
Licenses & Permits 0.27 | $ 0.00 0.27 0.49 - 0.49
Intergovernmental Revenues 0.22 | $ 0.10 0.32 0.41 - 0.41
Charges for Goods & Senrvices 3.65 | $ - 3.65 3.72 0.07 3.79
Fines & Penalties 0.08 | $ 0.00 0.08 0.34 - 0.34
Miscellaneous Revenues 0.21 | $ 0.14 0.35 0.21 0.11 0.32
Other Financing Sources 1.79 | $ (0.06) 1.73 1.62 0.11 1.73
Total Revenues 15.19 0.18 15.37 12.48 3.95 16.42
Expenditures
City General 1.31 0.14 1.45 1.08 0.22 1.30
Finance 1.58 (0.03) 1.55 1.41 - 1.41
City Manager 0.79 0.12 0.91 0.89 - 0.89
Police 4.32 0.03 4.35 4.10 0.05 4.15
Community Dewvelopment 0.83 0.19 1.02 0.91 - 0.91
Engineering 0.85 0.02 0.87 0.82 - 0.82
Parks & Rec 1.99 0.11 2.10 2.01 - 2.01
Library 1.00 0.03 1.03 0.99 - 0.99
Other Financing Uses - - - - 3.81 3.81
Total expenditures 12.67 0.61 13.28 12.21 4.08 16.29
Change to fund balance $ 2.50 | $ (0.43)|$ 208 | $ 0.26 | $ (0.13)]| $ 0.14

The difference between the original budget and final budget calculated to a $.43 million
decrease due fund balance. However, because of underspending budget in other areas the
budgeted decrease to fund balance was not used.

The City of Ellensburg investment in capital assets for its governmental and business
type activities as of December 31, 2014 amounts to $87.05 million (net of accumulated
depreciation) (see page 15). This investment in capital assets includes land, building, and
systems improvements, machinery and equipment, park facilities, roads, highways and
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bridges. The total decrease in the City of Ellensburg net investment in capital assets for
the current year was 1.72 percent for governmental activities and an increase of 1.01
percent for business type activities.

At the end of the fiscal year 2014, the City of Ellensburg’s net investment in capital
assets for its governmental activities was $48.41 million (see page 15). Major capital
assets events during the current fiscal year included the following:

Change in Capital Assets (millions)

12/31/2013] Additions | Retirements| 12/31/2014

Governmental
Land $ 12371% 0.46 | $ - $ 12.83
Construction in Progress 0.12 0.24 0.36
Infrastructure 62.06 0.89 - 62.95
Building 12.63 0.08 - 12.71
Non-building improvements 3.29 - 3.29
Machinery & Equipment 1.18 0.103 0.06 1.23
Total 91.65 1.77 0.06 93.37
Less Accumulated Depreciation 38.82 2.61 0.06 41.38
Total Capital Assets Netof Depre. | $ 52.83 | $ (0.84)| $ - $ 51.99

The $.06 million decrease in machinery and equipment is the retirement of police
vehicles and outdated computers.

The $.89 addition in infrastructure and the $.46 addition in land are from the donation of
roads, sidewalks, and land from developers.

At the end of the fiscal year 2014, the City of Ellensburg’s net investment in capital
assets for its business type activities was $38.63 million (see page 15). The major capital
assets events during the current fiscal year included the following:

Change in Capital Assets (millions)

12/31/2013| Additions | Reclass | Retirements | 12/31/2014

Business Type activities
Land $ 1.06 | $ - $ - $ - $ 1.06
Construction in Progress 0.31 1.49 - - 1.79
Building 10.40 0.10 - - 10.51
Non-building improvements 70.10 1.13 0.02 - 71.25
Machinery & Equipment 21.43 0.49 (0.04) 0.64 22.53
Total 103.29 3.21 (0.02) 0.64 107.14
Less Accumulated Depreciation 50.06 2.94 (0.02) 0.64 53.62
Total Capital Assets Net of Depre] $ 5323 ($ 027|% 0.01]|$%$ - $ 53.51

The $1.49 million in addition to construction in progress is for dike and levees,
construction of telecommunications, Airport Road well house, and Anderson Road access
to City Shop. The $.64 million in the retirements column is the retirement of vehicles
and equipment.
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See Note 6B for detail information on Capital Asset

Long-term Debt

At year-end, the City had $30.26 million in long-term debt.

Outstanding Debt, at Year-End (millions)

Governmental activitied 2013 Addition Deletion 2014
Bond Payable $ 3.82 | $ 1.31 | $ 1.56 | $ 3.57
Premium B 0.08 B 0.06 B 0.01 $ 0.16
Comp 0.55 0.02 0.03 0.54
OPEB Liability 2.16 - 0.01 2.15
Total $ 6.61 | $ 1.40 | $ 1.60 | $ 6.41
Enterprise activities:
Bond Payable $ 14.90 | $ 8.48 | $ 0.80 | $ 22.58
Premium $ 053 | $ 0.60 | $ 0.33 | & 0.80
Comp 0.47 0.03 0.03 0.47
Total 15.90 9.11 1.16 23.84
Total Long Term Debt $ 22.51 | $ 10.51 | $ 2.76 | $ 30.26

See Note 9 and 15 for more detail on Long-term debt.

In December 2014 the City received $4.54 million bond proceeds for the construction of
a new electrical substation. The City also refunded the previous 2005 Electrical Revenue
bonds at a lower interest rate. Because these bonds are not yet callable, the reissuance
proceeds are deposited with fiscal agent and the long-term debt for these are still
showing.

The State law limits the amount of general obligation debt the City can issue without the
vote of the people to 1.5% of the total assessed value. As of the end of the fiscal year, the
City has $16.31 million remaining in debt capacity (non-voted). More detail information
on capital assets and long-term debt are provided in the notes to the financial statements
(Notes 9).

The City also has three outstanding interfund loans in the total amount of $3.78 million.
One loan is from the Electric department to General fund in the amount of $2.1 million to
pay off the 2001 & 2002 G.O. bonds and an interfund loan from the ER &R fund to the
General fund in the amount of $1.2 million to purchase the Geddis building and $.2
million for updates to the Geddis building located downtown Ellensburg for a total of
$1.4 million. The third interfund loan in the amount of $283,943 is from the ER&R fund
to the Telecommunications fund for construction of the new telecommunications utility.
These loans are not part of the long-term debt; they are reported under interfund loans
payable.
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Economic Factors and Next Year’s Budgets and Rate

The economy of the City is based mostly on government services and agriculture. The
top major employers in City of Ellensburg are government agencies and government
support companies. A few of the City of Ellensburg’s major employers are Central
Washington University, Kittitas County, City of Ellensburg, and Twin City Foods.

Contacting the City’s Finance Department

This financial report is designed to provide our citizens, taxpayers, customers, investors,
and creditors with a general overview of the City’s finances and to demonstrate the City’s
accountability for the money it receives.

If you have questions about this report or need additional financial information, contact:
Finance Department

City of Ellensburg

501 N Anderson Street

Ellensburg, Washington 98926

or visit the City web site at www.ci.ellensburg.wa.us
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CITY OF ELLENSBURG, WASHINGTON

Statement of Net Position
December 31, 2014

ASSETS
Cash and cash equivalents
Deposits with fiscal agents
Investments
Receivables(net)

Property taxes

Accounts
Internal balances
Due from other governments
Inventories
Restricted assets:

Cash and cash equivalents

Deposits with fiscal agents

Investments
Unamortized bond discount
Net pension asset
Unamortized bond insurance premium
Capital assets, not being depreciated
Land
Construction in progress
Capital assets, net (see note 6)
Infrastructure
Buildings
Improvements & other buildings
Machinery & equipment

Total assets
Deferred outflow of Resources
Deferred charge

Total deferred outflows of resources

LIABILITIES

Accounts payable and accrued expenses

Due to other governments
Other liabilities
Non current liabilities (Note 9):
Due within one year
Due in more than one year
Total liabilities

Deferred Inflow of Resources
Deferred gain on refunding
Total deferred inflows of resources

NET POSITION
Net investment in capital assets

Restricted:
Capital projects
Construction
Debt service
Transportation
Public Safety
Natural and Economic
Culture and Recreation
Unrestricted
Total net position

Primary

Governmental Business-type Government
Activities Activities Total

$ 8,392,361 $ 13,625,619 $ 22,017,981
558,559 - 558,559
2,306,862 1,754,775 4,061,637
273,217 - 273,217
297,229 3,720,771 4,018,000
(3,058,123) 3,058,123 -
667,177 56,790 723,967
36,189 1,850,392 1,886,581
- 9,709,493 9,709,493
- 793,695 793,695
127,931 127,931
. 17,944 17,944
12,831,668 1,055,100 13,886,768
358,236 1,793,908 2,152,144
29,709,173 - 29,709,173
7,146,579 6,273,572 13,420,151
1,652,231 37,000,213 38,652,445
296,126 7,387,352 7,683,477
61,595,416 88,097,746 149,693,163
582,746 1,820,136 2,402,882
331 - 331
72,915 619,858 692,772
644,927 1,137,707 1,782,634
5,770,008 22,709,526 28,479,535
7,070,927 26,287,228 33,358,155
- 68,395 68,395
- 68,395 68,395
48,412,657 38,634,373 87,047,031
426,277 - 426,277
555,546 555,546
50,063 1,458,643 1,508,706
1,002,944 1,002,944
374,939 374,939
462,981 462,981
1,181,973 1,181,973
2,612,655 21,093,562 23,706,217

$ 54,524,489

$ 61,742,125

$ 116,266,614

The notes to the financial statements are an integral part of this statement.
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CITY OF ELLENSBURG, WASHINGTON

Statement of Activities
For the Year Ended December 31, 2014

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Operating Capital Primary Government
Charges for Grants and Grants and Governmental  Business-Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:
Governmental Activities
General government 3,955,708 $ 3,235310 $ - $ 376,811 $ (343,588) $ - % (343,588)
Public safety 4,924,835 355,471 274,627 - (4,294,736) - (4,294,736)
Transportation 4,405,588 427,970 - 1,946,145 (2,031,473) - (2,031,473)
Social Services 198,515 48,479 2,523 - (147,513) - (147,513)
Natural and Economic 1,825,698 499,882 128,205 - (1,197,611) - (1,197,611)
Culture & recreation 3,295,590 486,941 10,059 (2,798,590) - (2,798,590)
Interest on long-term debt 228,262 - - - (228,262) - (228,262)
Total governmental
Activities 18,834,195 5,054,052 415,414 2,322,956 (11,041,774) 0 (11,041,774)
Business-type Activities
Deposits
Telecommunications 34,575 484,966 - 461,398 - 911,790 911,790
Stormwater 595,226 702,792 81,250 121,178 - 309,994 309,994
Gas 7,570,124 7,528,029 - - - (42,095) (42,095)
Light 14,308,441 14,415,907 - - 107,466 107,466
Water 3,790,154 3,994,979 544,786 - 749,612 749,612
Sewer 3,507,241 3,416,987 360,608 - 270,354 270,354
Total business-type activities 29,805,761 30,543,661 81,250 1,487,970 - 2,307,120 2,307,120
Total Primary Government 48,639,956 $ 35597,714 $ 496,664 $ 3,810,925 (11,041,774) 2,307,120 (8,734,653)
General revenues:
Taxes:
Property taxes, levied for general purposes 2,625,216 - 2,625,216
Property taxes, levied for debt service 161,628 - 161,628
Sales & use taxes 5,137,380 - 5,137,380
Other taxes 3,010,892 - 3,010,892
Investment earnings 25,310 38,509 63,819
Miscellaneous 323,972 33,077 357,049
Transfers 120,000 (120,000) -
Total general revenues and transfers 11,404,397 (48,414) 11,355,983
Change in net position 362,624 2,258,706 2,621,330
Net position - beginning 54,153,920 59,483,423 113,637,343
Prior period adjustments 7,946 7,946
Net position - ending $ 54,524,490 $ 61,742,129 $ 116,266,619

The notes to the financial statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS

Unlike Government-wide Financial Statements that report on the City as a whole, Fund
Financial Statements focus on the individual major funds of the City.

] Balance Sheet- Governmental Funds

] Reconciliation of Governmental Fund Balance Sheet to the Statement of Net
Position

m Statement of Revenues, Expenditures, and Changes in Fund Balance-

Governmental Funds

O Reconciliation of Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmental Funds to the Statement of Activities

m Statement of Revenues, Expenditures, and Changes in Fund Balances-
Budget and Actual- General Fund and Arterial Street Fund

O Statement of Fund Net Position- Proprietary Funds

O Statement of Revenues, Expenses, and Changes in Fund Net Position-
Proprietary Funds

O Statement of Cash Flows- Proprietary Funds
m Statement of Fiduciary Net Position- Fiduciary Funds
O Statement of Changes in Fiduciary Net Position- Fiduciary Funds
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MAJOR GOVERNMENTAL FUNDS

General Fund- Classified as a major fund and is used to account for resources
traditionally associated with government which are not required legally or by sound
financial management to be accounted for in another fund. This fund includes our regular
General Fund, Ellensburg Public Transit, Sales Tax, Police Vehicles, EUREDRF and
Special Projects Funds. See page 21.

Arterial Street- This fund accounts for maintenance of transportation improvements
within the public right of way and the construction of streets, bridges, trails, and traffic
signals. The majority of the revenue in this fund is from the receipt of grant revenues and
fuel excise tax revenue restricted for the maintenance and construction of the City’s
streets. This fund includes are regular Arterial Street and our Street Fund. See page 21.

MAJOR ENTERPRISE FUNDS

Gas Fund- This fund accounts for the activities of the City’s gas distribution operations.
The major source of revenue is the charges for the sale of gas and the bulk of its expenses
are the purchase of gas for resale.

Electric Fund- This fund accounts for the activities of the City’s electric distribution
operations. The major source of revenue is the sale of electricity and a major part of its
expenses are the purchase of power from entities like Bonneville.

Water Fund- This fund accounts for operations that provide goods or services to the
general public for receiving water services and are supported primarily through user
charges.

Sewer Fund- This fund accounts for the activities of the City’s sewer treatment plant,

sewer pumping station, and collection system. The fund is supported through service
charges.
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City of Ellensburg, Washington

Balance Sheet
Governmental Funds
For the Year Ended December 31, 2014

ASSETS AND DEFERRED OUTFLOWS OF
RESOURCES
Cash and cash equivalents
Deposits with other agents
Investments
Receivables(net)
Property Taxes
Accounts
Due from other funds
Due from other governments
Inventory
Total assets

Deferred Outflows of Resources
Total Assets and Deferred Outflows of Resources

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
Accounts payable
Due to other funds
Due to other governments
Other liabilities
Interfund Loan
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue-property taxes
Total deferred inflows of resources

FUND BALANCE
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total fund balance
Total Liabilities, deferred inflows of resources
and fund balances

Other Total
General Arterial Governmental Governmental
Fund* Street** Funds Funds
$3,460,033 $2,106,760 $2,496,089 $8,062,881
54,958 - 427,963 482,921
880,346 99,929 826,588 1,806,862
261,312 - 11,905 273,217
177,532 11,034 47,934 236,500
404 8,385 - 8,789
403,771 181,844 81,562 667,177
- 36,189 - 36,189
5,238,356 2,444,141 3,892,040 11,574,537
5,238,356 2,444,141 3,892,040 11,574,537
378,493 81,561 55,552 515,606
55 12,576 1,808 14,440
331 - - 331
61,435 - - 61,435
3,499,657 - - 3,499,657
3,939,972 94,137 57,360 4,091,470
202,023 - 8,258 210,281
202,023 - 8,258 210,281
- 36,189 - 36,189
- - 3,462,988 3,462,988
- - 155,720 155,720
186,103 2,313,814 168,471 2,668,388
910,258 - 39,243 949,501
1,096,361 2,350,003 3,826,423 7,272,787
$5,238,356 $ 2,444,141 $ 3,892,041 $ 11,574,537

* General Fund includes Funds 001 (General Fund), 127 (Ellensburg Public Transit) 140 (Sales Tax) 159(Police Vehicles),

175(Geddis) and 198(Special Projects)

** Arterial Street includes Funds 123( Arterial Street) and 120 (Street). The revenue in Arterial Street is catagorized as
assigned to only be spent on street related projects

The notes to the financial statements are an integral part of this statement
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CITY OF ELLENSBURG
Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position
For the Year End December 31, 2014

The governmental funds balance sheet includes a reconciliation
between fund balance in governmental funds and net
position-governmental activities as reported in the government-wide
statement of net position.

Fund balance of governmental funds- Page 19

The Internal Service Health and Benefit Fund ($898,707) is used to charge the cost of health
benefits. The assets and liabilities of these funds are included in the government activities
column on the government wide statement of net position

Liabilities that are not due and payable in the current period are therefore not
reported in the governmental funds balance sheet but are reported
on the government wide statement of net position Page 15
Bonds Payable (Page 73)
OPEB Liability
Compensated Absences
Bond Issuance Premium
Accrued Interest on Bonds
Net adjusment to reduce fund balance-total of government
funds to net position of governmental funds

The reporting of net investment in capital assets for governmental activities are not
financial resources and therefore are not reported in the funds. The detail of this
$51,034,968 difference is as follows: (page 15)
Land
Infrastructure
Building
Improvements
Machinery & Equipment
Construction in Progress
Net Adjustment to increase fund balance-total governmental funds
to net position governmental funds

Other longterm assets are not available to be collected in current period revenues and
therefore are deferred in the funds (deferred
property tax $210,281 (p. 19)

The net position asset is not an available resource and therefore is not reported in the
funds ( pension liability) (p.15)

Internal Service funds are used by management to charge the cost of ER&R,
Management Information Systems(IT), Health Benefits and Risk Management to
individual funds. The asset and liabilities of the internal service funds of ER&R,IT,
and Risk Management are included in the governmental activities in the statement of
net position. The net profit for internal service funds were allocated out to different
activities based on the percentage of support (page 49)

Net Position of Governmental Activities (page 15)

The notes to the financial statements are an integral part of this statement

20

$7,272,787

898,707
3,570,000
2,152,044
538,141
154,750
11,479

(6,426,414)
12,831,668
29,709,173
7,146,580
1,652,231
296,126
358,236

51,994,014

210,281

127,931

447,185
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City of Ellensburg, Washington

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2014

Other Total
General Arterial Governmental  Governmental
Fund* Street** Funds Funds
REVENUES:
Property taxes $ 2,648,358 $ - $ 161,860 $ 2,810,218
Retail sales & use taxes 3,973,455 - 1,163,925 5,137,380
Other taxes 2,731,257 - 279,635 3,010,892
Licenses and permits 489,909 4,135 - 494,044
Intergovernmental 790,331 851,633 1,894 1,643,857
Charges for services 3,791,173 56,418 373,966 4,221,557
Fines & forfeits 335,589 - 2,862 338,451
Investment earnings 15,809 2,474 7,028 25,310
Miscellaneous 300,877 11,679 7,710 320,266
Total revenues 15,076,756 926,339 1,998,879 18,001,975
EXPENDITURES:
Current:
General government 3,582,158 38,549 418 3,621,125
Public safety 4,235,455 - 613,353 4,848,808
Utilities - - - -
Transportation 228,468 2,115,064 81,434 2,424,966
Social Services 198,515 - - 198,515
Natural and Economic 1,249,011 - 576,686 1,825,698
Culture & recreation 2,889,717 - 10,294 2,900,011
Debt service -
Principal - - 1,560,000 1,560,000
Interest and other charges 37,547 - 184,962 222,508
Capital outlay 63,549 388,764 222,859 675,172
Total expenditures 12,484,420 2,542,377 3,250,005 18,276,802
Excess(deficiency) of revenues
over expenditures 2,592,337 (1,616,037) (1,251,127) (274,827)
OTHER FINANCING SOURCES (USES):
Refunding Bond Proceeds - - 1,386,479 1,386,479
Bond Premiums - - - -
Insurance Recovery 205 - - 205
Disposition of capital assets - - - -
Transfers in - 1,993,789 206,953 2,200,742
Transfers out (2,080,742) - - (2,080,742)
Other adjustments - - - -
Total other financing sources & uses (2,080,537) 1,993,789 1,593,431 1,506,683
Net change in fund balance 511,800 377,752 342,305 1,231,856
Fund balances-beginning**** 961,312 1,595,501 3,484,118 6,040,930
Prior period adjustments - -
Fund balances-ending $ 1,473,112 $ 1,973,252 $ 3,826,423 $ 7,272,786

* General Fund includes Funds 001 (General Fund), 127 (Ellensburg Public Transit) 140 (Sales Tax) 159(Police Vehicles),
175(Geddis) and 198(Special Projects).
** Arterial Street includes Funds 123 (Arterial Street) and 120 (Street). The revenue in Arterial Street is catagorized as
assigned to only be spent on street related projects.

The notes to the financial statements are an integral part of this statement.
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CITY OF ELLENSBURG
Reconciliation of the Statement of Revenues, Expenditures
Statement of Activities
For the Year End December 31, 2014

Amounts reported for governmental activities in the statement of activities are different because of the following reconciling items:

Net Change in fund balance-total governmental funds (page 21)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense

Capital Outlay

Depreciation Expense

The net effect of various miscellaneous transactions involving capital assets
(i.e. sales, trade ins, and donations ($1,094,511.80) is to increase net position.
The following is from donated assets.

Issuance of long-term debt provides current financial resources
to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however has any
effect on net position. Also governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt
is first issued, whereas these amounts are deferred and amortized in
the statement of activities. The following details the net change in
long-term debt as reflected in government-wide reporting
Debt Issued or Incurred
OPEB Liability
Pension Liability- net position asset
Compensated Balance
Other Finance Sources, Uses, and expenditures
resulting from debt issuance
Bond Payments (Includes Refunded Amounts
Other financing sources for debt
Related Premium
Amortization of premiums
Accrued Interest
Debt Related Cost
Net effect of Long-term Debt

Revenues in the statement of activities that do not provide current financial
resources are not recorded as revenues in the fund statements (current year
deferred property tax).

Internal service funds are used by management to charge the cost of certain
activities to individual funds. The net revenue is reported with the governmental
activities. The net profit for internal service funds were allocated out to
different activities based on the percentage of support. (health benefit fund
interest plus internal service support)

Change in net position of governmental activities (page 16)

The notes to the financial statements are an integral part of this statement
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$1,231,856

675,172
(2,621,880)
(1,946,709)

1,094,512

10,472
33,243
7,080

1,560,000
(1,310,000)
(76,479)
4,892
(10,646)
167,767
218,563

(23,374)

(212,225)

$362,623



City of Ellensburg, Washington

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended December 31, 2014

REVENUES:
Property taxes
Retail sales & use taxes
Other taxes
Licenses and permits
Intergovernmental
Charges for services
Fines & forfeits
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES:
Current:
General government
City General
Finance
Managers
Engineering
Total General Government
Security of Person and Property
City General
Police
Community Development
Total Security of Person and Property
Utilities
City General
Police
Community Development
Engineering
Total Utilities
Transportation
City General
Total Transportation
Natural and Economic
City General
Police
Community Development
Total Natural and Economic
Social Services
City General
Parks and Recreation
Total Social Services
Culture & recreation
City General
Parks and Recreation
Library
Total Culture and Recreation

Budget- General Fund

Original Final Actual *Other Funds Total
$ 2,650,856 $ 2,650,856 2,648,358 $ - $ 2,648,358
261,824 $ 261,824 313,652 3,659,804 3,973,455
2,945,821 2,945,821 2,731,257 - 2,731,257
271,350 271,350 489,909 - 489,909
218,981 319,981 790,331 - 790,331
3,574,163 3,574,163 3,716,173 75,000 3,791,173
81,800 81,800 335,514 75 335,589
11,000 11,000 13,105 2,704 15,809
198,517 209,517 196,943 103,934 300,877
10,214,312 10,326,312 11,235,240 3,841,516 15,076,756
381,684 483,337 412,585 50,674 463,259
1,538,469 1,549,949 1,409,909 - 1,409,909
791,105 914,382 892,940 - 892,940
845,172 867,785 816,051 - 816,051
3,556,430 3,815,453 3,531,485 50,674 3,582,158
348,796 348,796 347,675 - 347,675
4,081,102 4,116,522 3,887,780 - 3,887,780
4,429,898 4,465,318 4,235,455 - 4,235,455
173,986 173,986 128,089 100,378 228,468
173,986 173,986 128,089 100,378 228,468
60,537 60,537 59,037 70,000 129,037
235,484 234,502 212,275 - 212,275
830,322 1,018,182 907,699 - 907,699
1,126,343 1,313,221 1,179,011 70,000 1,249,011
41,072 41,072 37,049 - 37,049
149,645 157,825 161,466 161,466
190,717 198,897 198,515 - 198,515
12,700 49,100 47,821 - 47,821
1,838,411 1,946,277 1,852,686 - 1,852,686
996,751 1,030,132 989,211 - 989,211
2,847,862 3,025,509 2,889,717 - 2,889,717
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Debt Service
City General
Total Debt Service

Capital outlay
General
Total expenditures
Excess(deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES):

Insurance Recoveries
Transfers in
Transfers out
City General
Parks and Recreation
Total other financing sources & uses
Net change in fund balance
Fund Balance-Beginning
Prior period adjustment
Fund balances-ending

292,950 292,950 37,547 - 37,547
292,950 292,950 37,547 - 37,547

0 10,417 53,132 63,549

12,745,686 13,285,334 12,210,236 274,184 12,484,420
(2,531,374) (2,959,022) (1,351,747) 3,567,333 2,215,586
- - 205 - 205

1,578,950 1,615,350 - - -

- - - (2,080,742) (2,080,742)

1,578,950 1,615,350 205 (2,080,742) (2,080,537)
(952,424) (1,343,672) (1,351,542) 1,486,591 135,049
2,353,009 3,261,505 (493,152) 1,454,464 961,312
$ 1400585 $ 1,917,833 $  (1,844,694) $ 2,941,055 $ 1,096,361

* Other Funds include 127 (Ellensburg Public Transit) 140 (Sales Tax) 159(Police Vehicles),175(Geddis)
and 198(Special Projects) see workpaper page 128-132 for detail of budget for these funds

* Transfers In and Out are reported as adopted by council on the budget to actual statement and netted together

on the operating statement.

The notes to the financial statements are an integral part of this statement

24



City of Ellensburg, Washington

Arterial Street Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended December 31, 2014

REVENUES:
Property taxes
Retail sales & use taxes
Other taxes
Licenses and permits
Intergovernmental
Charges for services
Fines & forfeits
Investment earnings
Miscellaneous

Total revenues

EXPENDITURES:
Current:
General government
Judicial services
Public safety
Utilities
Transportation
Social Services
Natural and Economic
Culture & recreation
Interest on long-term debt
Debt service
Principal
Interest and other charges
Capital outlay
Total expenditures
Excess(deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES):

Bond Issue Proceeds

Bond Premiums

Payment to bond refunding escrow agent

Disposition of capital assets

Transfers in

Transfers out

Other adjustments
Total other financing sources & uses
Net change in fund balance

Fund balances-beginning

Prior period adjustments

Fund balances-ending

Budget

Original Final Actual *Other Funds Total
$ - 3 - 8 - $ -8 -
3,600 3,600 4,135 - 4,135
2,229,951 2,411,135 851,633 - 851,633
- - - 56,418 56,418
500 500 1,514 960 2,474
- - 6,189 5,491 11,679
2,234,051 2,415,235 863,471 62,868 926,339
. B - 38,549 38,549
- 17,037 745,518 1,369,546 2,115,064
3,718,399 3,968,374 388,764 - 388,764
3,718,399 3,985,411 1,134,282 1,408,095 2,542,377
(1,484,348) (1,570,176) (270,811) (1,345,227) (1,616,037)
1,301,120 1,349,789 873,789 1,120,000 1,993,789
1,301,120 1,349,789 873,789 1,120,000 1,993,789
(183,228) (220,387) 602,979 (225,227) 377,752
371,390 746,606 746,606 848,895 1,595,501
$ 188,162 $ 526,219 $ 1,349,584 $ 623,668 $ 1,973,252

* Other funds includes Fund 120 (Street), see page 127 for budget details

The notes to the financial statements are an integral part of this statement
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CITY OF ELLENSBURG, WASHINGTON

Statement of Fund Net Position
Proprietary Funds

December 31, 2014
Enterprise Funds

Major Non-Major
Internal
ASSETS Gas Electric Water Sewer Funds Total Services Funds
Current assets:
Cash and cash equivalents $ 1,239,185 $ 3,009,498 $ 2,782,137 $ 2,377,189 $ 1,319,813 $ 10,727,823 $ 3,227,277
Deposits with fiscal agents - - - - - - 75,637
Investments 340,392 - 259,323 500,000 - 1,099,715 1,155,060
Receivables(net)
Special assessments - - - - - - -
Accounts 1,209,783 1,817,411 294,912 322,936 75,728 3,720,771 60,729
Due from other funds - - - 512 109 621 12,940
Due from other governments 9,027 35,000 - - 12,435 56,462 327
Interfund loan receivable - 2,099,657 - - - 2,099,657 1,683,943
Inventories 829,294 747,567 177,285 19,615 - 1,773,761 76,631
Restricted assets:
Cash and cash equivalents - 5,154,292 403,671 151,875 - 5,709,838 -
Deposits with fiscal agents - 3,999,654 - - - 3,999,654 -
Investments - - 508,876 284,818 - 793,695 -
Total current assets 3,627,680 16,863,081 4,426,205 3,656,946 1,408,086 29,981,998 6,292,544
Noncurrent assets:
Capital assets, net
Land 124,208 522,268 29,623 32,290 - 708,389 346,711
Buildings 525,940 208,979 3,243,731 4,730,235 458,451 9,167,337 1,340,345
Improvements 12,589,923 23,075,577 19,288,576 15,043,917 892,729 70,890,720 359,609
Machinery & equipments 938,665 8,651,276 2,379,856 3,078,632 184,901 15,233,330 6,016,986
Construction In progress - 210,706 443,223 - 1,100,375 1,754,304 39,604
Less accumulated depreciation (8,024,847) (18,738,453) (9,818,649) (10,196,730) (134,398) (46,866,266) (5,434,114)
Unamortized bond insurance premium - 17,944 - - - 17,944 -
Total noncurrent assets 6,153,889 13,948,296 15,566,360 12,688,344 2,502,058 50,905,757 2,669,142
Total assets 9,781,569 30,811,377 19,992,565 16,345,290 3,910,144 80,887,756 8,961,686

DEFERRED OUTFLOW OF RESOURCES
Deferred charges on refunding - - - - - - -

Total deferred outflow of resources - - - - - - _

"Continue on Next Page"
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LIABILITIES

Current liabilities:
Accounts payable and accrued expenses
Due to other funds
Due to other governments

Interfund loan payable
Other liabilities

Due within one year
Total current liabilities
Non current liabilities:
Due in more than one year
Total noncurrent liabilities
Total liabilities

DEFERRED INFLOW OF RESOURCES
Deferred gain on refunding
Total deferred inflow of resources

NET POSITION

Net investment in capital assets

Restricted:
Debt service
Rate stabilization
Construction

Unrestricted

Total net position

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds.
Net position of business-type activities

655,358 841,239 53,696 62,024 120,882 1,733,200 154,076
762 869 419 5,399 - 7,449 461
- - - - 283,943 283,943 -
- 39,747 21,419 13,648 545,044 619,858 -
44,570 374,467 495,352 161,426 25,677 1,101,492 36,215
700,690 1,256,323 570,886 242,497 975,547 3,745,942 190,752
60,588 12,479,648 6,296,085 3,803,231 - 22,639,552 69,975
60,588 12,479,648 6,296,085 3,803,231 - 22,639,552 69,975
761,278 13,735,971 6,866,971 4,045,727 975,547 26,385,494 260,727
- 27,475 33,963 6,956 - 68,395
- 27,475 33,963 6,956 - 68,395 -
6,153,889 9,674,635 8,837,753 8,796,896 2,502,058 35,965,232 2,669,142
- 664,948 508,876 284,818 - 1,458,643 -
- - 403,671